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�
$W� WKH�HQG�RI� WKH�TXDUWHU��.7�KDG�QLQH�PDQDJHUV��ZLWK�DOORFDWLRQV� UDQJLQJ�EHWZHHQ�
�����DQG���������$OORFDWLRQ�FKDQJHV�KDYH�EHHQ�SUHGRPLQDWHO\�SHUIRUPDQFH�GULYHQ�
�
8QGHUO\LQJ� PDQDJHUV� KDYH� EHHQ� JURZLQJ� DQG� QRZ� PDQDJH� MXVW� RYHU� 1=����EQ�� �
+RZHYHU�� WKLV� LV� VNHZHG� E\� RQH�PDQDJHU�ZKR�PDQDJHV�1=�����EQ�� � 7KH� DYHUDJH�
VL]H�RI�WKH�RWKHU�HLJKW�IXQGV�LV�1=����P��UDQJLQJ�EHWZHHQ����P�DQG�����P�
�
7KUHH�PDQDJHUV�RXWSHUIRUPHG�WKH�EOHQGHG�EHQFKPDUN�� �7KH�WZR�1=�PDQDJHUV�ZKR�
DFWLYHO\�PDQDJH�EDFN�WR�1=�GROODUV�KDG�D�FXUUHQF\�DGYDQWDJH��EXW�DOVR�KDG�YHU\�JRRG�
TXDUWHUV�� JDLQLQJ� ���� DQG� ���� �2QH�$XVWUDOLDQ� EDVHG� IXQG�ZDV� XS� ���� LQ�1='V��
����LQ�$XVWUDOLDQ�GROODUV���7KHVH�WKUHH�IXQGV�PDNH�XS�����RI�WKH�.LQJ�7LGH�IXQG�
�
2XU�WZR�ZRUVW�SHUIRUPLQJ�PDQDJHUV�UXQ�YHU\�GLIIHUHQW�VW\OHV��EXW�FDPH�LQ�ZHOO�EHORZ�
WKH�PDUNHW�ZLWK�GUDZ�GRZQV�RI�DURXQG����LQ�$8'V��ZKLFK�WUDQVODWHG�LQWR�IDOOV�RI����
LQ�1='V��7KH\�FRPSULVH�������RI�WKH�SRUWIROLR�
�
7KH�IRXU�RWKHU�IXQGV�PDGH�EHWZHHQ����DQG����LQ�$8'V�
�
:H�GRQ¶W�KDYH�D�VWURQJ�YLHZ�RQ�WKH�GLUHFWLRQ�RI�WKH�1=�$8'�FURVV�DQG�HYHQ�LI�ZH�GLG��
LW�ZRXOG�PDNH�QR�GLIIHUHQFH�WR�RXU�PDQDJHPHQW�RI�WKH�IXQG���.LQJ�7LGH�FXUUHQWO\�RIIHUV�
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RQO\�1=�GROODU�XQLWV�� VR� WKH�.7� IXQG�VKRXOG�EH�YLHZHG�DV�����$8'�DQG�����1='�
FXUUHQF\�H[SRVXUH���
�
7KH�$XVWUDOLDQ�PDUNHW�DV�PHDVXUHG�E\�WKH�$6;����LQGH[�PDGH�WKH�EXON�RI�LWV�JDLQV�LQ�
-DQXDU\��ULVLQJ���������)HEUXDU\�DQG�0DUFK�ZHUH�SRVLWLYH�EXW�E\�OHVV�WKDQ������7KH�
1=;���ZDV� WKH� UHYHUVH��ZLWK�JDLQV�RI� OHVV� WKDQ���� LQ�-DQXDU\�DQG�)HEUXDU\��EXW�D�
������ULVH�LQ�0DUFK���
�
7ZR�RI�RXU�PDQDJHUV�KDYH�QRZ�FORVHG�WR�QHZ�PRQH\��EXW�ZLOO�DOORZ�H[LVWLQJ�LQYHVWRUV�
�.LQJ�7LGH�EHLQJ�RQH�RI� WKHP�� WR�DGG�� �$� WKLUG�PDQDJHU�KDV� LQGLFDWHG� WKDW� WKH\�ZLOO�
EH�KDUG� FORVLQJ� LQ� WKH�QH[W� FRXSOH� RI�PRQWKV��ZKLFK�PHDQV�HYHQ�H[LVWLQJ� LQYHVWRUV�
FDQQRW�DGG�
�
7KLV� LOOXVWUDWHV�DQ�LPSRUWDQW�GLIIHUHQFH�EHWZHHQ�RXU�PDQDJHUV�DQG�RWKHU�IXQGV���2XU�
PDQDJHUV� DUH� IRFXVHG� RQ� SHUIRUPDQFH�� QRW� VL]H�� � 7KH\� DUH� LQYHVWRUV�� QRW� PRQH\�
JDWKHUHUV�� �7KHLU� LQFHQWLYHV�DUH�DOLJQHG�ZLWK� WKRVH�RI� WKHLU� LQYHVWRUV�� �7KH\�VWDQG� WR�
PDNH� IDU�PRUH�PRQH\� IRU� WKHPVHOYHV� WKURXJK�SHUIRUPDQFH� IHHV�� WKDQ� WKURXJK� IL[HG�
PDQDJHPHQW� IHHV�� �$QG�RI�FRXUVH�HDFK�RI� WKHP�KDV�WKH�EXON�RI� WKHLU�RZQ�QHW�ZRUWK�
LQYHVWHG�LQ�WKHLU�IXQGV��ZKLFK�DJDLQ�IRFXVHV�WKHP�RQ�SHUIRUPDQFH�UDWKHU�WKDQ�VL]H�
�
:KLOH� ZH� ZRXOG� KDYH� SUHIHUUHG� RXU� ILUVW� TXDUWHU� WR� EH� ZHOO� DKHDG� RI� PDUNHWV�� RXU�
XOWLPDWH�JRDO�LV�QRW�WR�FKDVH�UHODWLYH�UHWXUQV��EXW�SRVLWLYH�UHWXUQV���5RE�&DPSEHOO��RXU�
&KDLUPDQ��UHIHUV�WR�WKLV� LQ�KLV�FRYHULQJ�OHWWHU�DWWDFKHG���:H�DUH�SOHDVHG�WKHUHIRUH�WR�
UHSRUW�D� ILUVW�TXDUWHU�RI�SRVLWLYH�UHWXUQV�� �7KHUH�ZLOO�EH�TXDUWHUV�ZKHQ�WKLV�ZLOO�QRW�EH�
WKH�FDVH��LI�KLVWRULFDO�SDWWHUQV�DUH�DQ\WKLQJ�WR�JR�E\�
�
,�DOVR�DWWDFK�D�³&RPPHQW�RQ�5LVN´�ZKLFK�5RE�KDV�FRPSLOHG�WR�JLYH�\RX�DQ�LGHD�RI�KRZ�
ZH�WKLQN�DERXW�ULVN�DW�.LQJ�7LGH���7KLV�ZLOO�EH�DYDLODEOH�RQ�RXU�ZHE�VLWH�
�
2QH� FRVW� ZKLFK� ZLOO� QRW� EH� SUHVHQW� LQ� IXWXUH� TXDUWHUV� LV� WKH� LQLWLDO� EX\�VHOO� VSUHDG�
RI� XQGHUO\LQJ�PDQDJHUV�� � 7KLV� UHVXOWHG� LQ� DERXW� ������� ORZHU� UHWXUQ� LQ� WKH� TXDUWHU�� �
7KHUH� ZDV� DOVR� D� FXUUHQF\� ORVV� RI� ������� EHWZHHQ� IXQGV� LQYHVWHG� DW� WKH� HQG� RI�
'HFHPEHU�DQG�IXQGV�UHPLWWHG� WR�PDQDJHUV�DW� WKH�EHJLQQLQJ�RI�-DQXDU\�� �7KH�DFWXDO�
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SHUIRUPDQFH�RI�WKH�PDQDJHUV�RXWVLGH�RI�WKHVH�RQH�RII�DIIHFWV��EXW�DIWHU�PDQDJHPHQW�
IHHV��ZDV�������
�
+RZ�DUH�RXU�PDQDJHUV�VHHLQJ�WKLQJV"
�
+HUH�DUH�H[FHUSWV�IURP�PDQDJHU�UHSRUWV�WR�JLYH�\RX�LQVLJKW�LQWR�WKHLU�WKLQNLQJ�

³$V�ZH�VWDQG�FRQWHPSODWLQJ�WKH�QH[W�ILQDQFLDO�\HDU�WKH�FXUUHQW�XQFHUWDLQW\�PLJKW�VHH�
PRUH� FKDQJHV� WR� WKH� SRUWIROLR�� �%XLOGLQJ� DQG� UHWDLO� DUH�ZHDN� DV� LV� DQ\� GLVFUHWLRQDU\�
FRUSRUDWH� VSHQGLQJ� RQ� DUHDV� OLNH� ,7� HWF��:H� JHW� WKH� VHQVH� WKDW�PDQ\� GRPHVWLFDOO\�
RULHQWHG� $XVWUDOLDQ� FRPSDQLHV� DUH� JLYLQJ� XS� RQ� D� UHFRYHU\� DQG� LQVWLJDWLQJ� IXUWKHU�
UHVWUXFWXULQJ� LQLWLDWLYHV� GHVSLWH� VLJQLILFDQW� VWUHDPOLQLQJ� SRVW� WKH� ILUVW� ERXW� RI� WKH�
*)&���0LQLQJ�VHUYLFH�FRPSDQLHV�DQG�RFFDVLRQDO�SULYDWH�HTXLW\�WDUJHWV�KDYH�EHHQ�WKH�
RQO\�JDPH�LQ�WRZQ��:H�VWUXJJOH�WR�VHH�PXFK�YDOXH�LQ�PRVW�RI�WKHVH�EXW�ZH�KDYH�UDUHO\�
VHHQ� FRUSRUDWH� $XVWUDOLD�� LWV� IXQG�PDQDJHUV� DQG� EURNHUV� VR� GHSUHVVHG�� ,W� LV� QRW� D�
VXIILFLHQW�FRQGLWLRQ�IRU�D�PDUNHW�ERWWRP�EXW�LW�LV�FHUWDLQO\�D�QHFHVVDU\�RQH�´

³(TXLW\� PDUNHWV� UHPDLQ� YHU\� GLIILFXOW� WR� UHDG�� LQ� RXU� YLHZ�� 7KHUH� LV� D� FXULRXV� \HW�
IUXVWUDWLQJ�UDQGRPQHVV�LQ�WKH�EHKDYLRU�RI�WKH�$XVWUDOLDQ�VWRFN�PDUNHW���,WV�FRUUHODWLRQ�
WR�LQWHUQDWLRQDO�PDUNHWV�KDV�GHFOLQHG�DQG�GDLO\�VWRFN�DQG�VHFWRU�PRYHV�KDYH�EHFRPH�
LQFUHDVLQJO\� XQSUHGLFWDEOH�� :H� WKLQN� WKLV� UHIOHFWV� D� SHUVLVWHQW� HDUQLQJV� GRZQJUDGH�
F\FOH�� JURZLQJ� FRQFHUQV� DERXW� &KLQD¶V� JURZWK� WUDMHFWRU\� DQG� KHLJKWHQHG� SROLWLFDO�
XQFHUWDLQW\�´
�
³7KH�$XVWUDOLDQ�PDUNHW�KDV�ODJJHG�PDUNHWV�LQ�WKH�86��$VLD�DQG�SDUWV�RI�(XURSH�VR�IDU�
WKLV�\HDU�GXH� WR�D�VWURQJ�$XVWUDOLDQ�GROODU�DQG�D�GHWHULRUDWLRQ� LQ�GRPHVWLF�HFRQRPLF�
LQGLFDWRUV� WKDW� LV� PDNLQJ� LQYHVWRUV� TXHVWLRQ� HDUQLQJV� IRUHFDVWV� RQFH� DJDLQ�� � 7KH�
5%$�LV�QRZ�VLJQDOLQJ�LQ�LWV�ODWHVW�PLQXWHV�WKDW�PRQHWDU\�HDVLQJ�FRXOG�EH�HQWHUWDLQHG�
DV�HDUO\�DV�0D\�DQG� WKLV�� WRJHWKHU�ZLWK�ZHDNQHVV� LQ� WKH�$XVWUDOLDQ�GROODU�� FRXOG�EH�
WKH� WULJJHU� IRU� $XVWUDOLDQ� HTXLWLHV� WR� EHJLQ� WR� FDWFK� XS� WR� JOREDO� HTXLWLHV� RYHU� WKH�
UHPDLQGHU� RI� WKH� \HDU�� &RQVHTXHQWO\� ZH� UHPDLQ� FDXWLRXVO\� RSWLPLVWLF� UHJDUGLQJ� WKH�
GLUHFWLRQ� RI�$XVWUDOLDQ� HTXLWLHV�ZLWK� YDOXDWLRQV� UHPDLQLQJ�EHORZ� ORQJ�WHUP�DYHUDJHV��
:H� H[SHFW� DQ� LQFUHDVH� LQ� WKH� IUHTXHQF\� RI� HDUQLQJV� XSGDWHV� RYHU� WKH� QH[W� WZR� WR�
WKUHH�PRQWKV�WR�SURYLGH�FDWDO\VWV�IRU�ERWK�ORQJ�DQG�VKRUW�SRVLWLRQV�´
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7ZR�PDQDJHUV�KDYH�KLJKOLJKWHG�7UDQVSDFLILF�,QGXVWULHV�DV�DQ�XQGHUYDOXHG�FRPSDQ\���
+HUH¶V�KRZ�RQH�PDQDJHU�VHHV�LW�
�
73,�LV�D�ZDVWH�PDQDJHPHQW�DQG�UHF\FOLQJ�FRPSDQ\��GHDOLQJ�ZLWK�UHVLGHQWLDO��
FRQVWUXFWLRQ��PHGLFDO�DQG�KD]DUGRXV�ZDVWH��,W�DOVR�RZQV�D�VSHFLDOLVHG�IOHHW�RI�
YHKLFOHV�WKDW�PDQDJH�WKH�ZDVWH�GLVSRVDO�

�$IWHU�D�VHULHV�RI�DFTXLVLWLRQV�LQ�����������IXQGHG�E\�GHEW��WKH�73,�EDODQFH�VKHHW�
ZDV�KHDYLO\�VWUHWFKHG�DQG�LW�H[SHULHQFHG�ILQDQFLDO�VWUHVV�DQG�D�UHFDSLWDOLVDWLRQ�
GXULQJ�WKH�*)&�

�1HYHUWKHOHVV��GXH�WR�LWV�UHODWLYHO\�ORZ�VHQVLWLYLW\�WR�WKH�HFRQRP\��73,�FRQWLQXHG�WR�
GHOLYHU�D�KLJK�TXDOLW\�ORZ�F\FOLFDO�LQFRPH�VWUHDP�IURP�EXVLQHVVHV�LQWHJUDO�WR�WKH�
$XVWUDOLDQ�HFRQRP\�

�:LWK�QHZ�PDQDJHPHQW�LQ�SODFH�DQG�DQRWKHU�FDSLWDO�UDLVLQJ��73,�LV�QRZ�LQYHVWPHQW�
JUDGH�DJDLQ��$W�LWV�FXUUHQW�SULFH��73,�LV�WUDGLQJ�RQ�D������IUHH�FDVKIORZ�\LHOG�RI������
DQ�RXWVWDQGLQJ�UHWXUQ�IRU�D�UHODWLYHO\�ORZ�OHYHO�RI�ULVN�
�
,Q� WKH�TXDUWHU� ,�YLVLWHG�DOO�RI�RXU�PDQDJHUV� LQ�$XVWUDOLD��DQG�YLVLWHG�WZR�RWKHUV�ZKLFK�
ZH�DUH�ORRNLQJ�DW���,�DOVR�OHDUQHG�RI�D�UHODWLYHO\�QHZ�IXQG�ODXQFKHG�ODVW�\HDU��ZKLFK�ZH�
KDYH�DGGHG�WR�RXU�VKRUW�OLVW���,W�LV�OLNHO\�ZH�ZLOO�DGG�D�QHZ�PDQDJHU�DW�WKH�HQG�RI�0D\�
�
:H� DUH� H[WUHPHO\� JUDWHIXO� WR� WKRVH� RI� \RX�ZKR� KDYH� LQYHVWHG� DORQJVLGH� RXUVHOYHV��
DQG�ORRN�IRUZDUG�WR�D�ORQJ�DQG�PXWXDOO\�EHQHILFLDO�SDUWQHUVKLS�
�
6LQFHUHO\�
�
0DUN�+RXJKWRQ
&(2
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�
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